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MRMORANDUM FOMs Deputy Director/Adnimistration
FROM t Qeneral Counsel
SUBRJFCT t lLegal Aspscts of Failure to Provide Adequate Admdndo-
trative Hemedy

1. In sdditdion to concurring with the recommendations of the Chief,
04 ¥ S, with respect to establishing & Board of Contract Appeals for
CIA, I should like to make the [ollowing observation which is prompted
by strict legal conslderations.

2. As indigated in the staff study, C7! conbracts contain a standard
digputes clause providing for immediste appoal to the Conbracting Officer
and final asppeal 4o the head of the Agency or his authoriped represento~
tive if the aggrieved contractor is not satisfied with the decision of the
Contracting Officer, Under the present arrangements, unless the Nirector
or his designated representative pave personal attention it appoalsble
issues from the Contracting Officer, a contractor =ight clainm the right
to seek direct relief in the courts for ocur failure to provide the vres-
eribed administrative remedies. '

3s It is apparent that neither the Director nor any imediete =sube
ordinates have mifficient time or opportunity to be constitutod a "Soand
of Cantract Appeals® for which reason this proposed Board of Contract
Appesls is highly desirable,

TAWRENCE R, HOUSTON
Qenoral Counoel
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